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Markets
Look Forward
To Post COVID
Recovery

FROM THE DESK OF MD/ED

Our Valued Investors and Stakeholders,

It has been an interes�ng previous quarter. Financial 
markets were kept on edge by a US Dollar funding shock 
and went into a tail spin between March and April as 
investors were bombarded with worst-case scenarios of 
intense global recessions following the Covid-19 
outbreak. 

As the growth outlook is repeatedly downgraded over the 
past few months, a few of the large financial ins�tu�ons 
are calling for a deeper global recession this year. As such, 
global central banks and governments quickly unleashed 
an unprecedented amount of quan�ta�ve easing, in 
addi�on to fiscal s�mulus. 

The US Federal Reserve has dropped rates to zero, 
commi�ed to unlimited QE, and ini�ated a wide array of 
interven�on facili�es on nearly every asset class. A�er 
the liquidity tap opened, global financial markets 
stabilized in May and June.

Investors took heart and looked forward to the reopening 
of the global economy in the second half of the year. With 
the successful interven�on by the central banks and 
governments, we look for a slightly improved chance of a 
global recovery.

As we con�nue to fight the virus, we want to build a 
be�er future. We must work together to implement 
systems that are inclusive, flexible, and sustainable.

Stay healthy and keep yourself safe.
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1 (i)  What Does The Current And Post-COVID-19 World For Startups In 
      Southeast Asia? 10 Key Takeaways from the Q&A Session 

(Source: Leadership Speaker Series Jointly Organized by AC Ventures, SMDV, and Indies, June 2020)

Newsletter

Though many people are under the assump�on that the pandemic will lead to extreme de-globaliza�on, COVID-19 is actually accelera�ng the 
economic and geopoli�cal trends that were already occurring. The pandemic will bring to the spotlight pa�erns like increasing focus on social stability 
and countries priori�zing domes�c economic and poli�cal ini�a�ves.

Even with emphasis on building domes�c economies to fuel growth, no country can survive purely on their own. Global coopera�on allows for 
trade, transfer of technology and talent, as well as in mi�ga�ng global crises. With the global economy being so intertwined, COVID-19 reminds us 
that countries are more interdependent today than never before.

Q1: 
Some experts are claiming that “de-globaliza�on” is happening across the world. What are your thoughts on this? 

The US and China are major sources of foreign investments, especially in ASEAN stock markets. The US has been an open market in accep�ng South-
east Asia’s products. Thus, products manufactured in the ASEAN region is o�en sold to the US market. China has also played a huge role in engaging 
with Southeast Asia, with a large number of tourists coming from China, increasing ASEAN’s exposure.

Q2: 
How has China and the US helped ASEAN prosper?

The compe��on is not between Hong Kong and China, but instead, between the US and China. China has always been determined to ensure that 
they are one country with one system, instead of two systems. Beijing has passed a new security law that clarifies that Hong Kong is a Chinese city 
and the US has declared to Congress that Hong Kong is no longer autonomous. Hong Kong is the gateway to China, having established strong 
financial infrastructure and connec�vity. The true compe��on is between the US and China.

Q3: 
What are the latest developments in tensions between China and Hong Kong?

A détente between the US and China will take a very long �me to establish. Both countries have yet to reconcile themselves, to the extent to which 
they understand how intertwined their economies are. Interdependence reveals mutual vulnerability, and powerful countries will con�nue to 
corroborate that power by staying compe��ve.

Q4: 
Could we expect a détente between the US and China?

Q5: 
Will the vaccine serve as a poli�cal �pping point and grow further tensions between the US and China?
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The vaccine has been established as a common good. However, Coronavirus mutates extremely fast. One vaccine will not be enough, and a series 
of vaccines need to be made readily available to the public. With that being said, it could be used as a poli�cal weapon. Although countries are 
establishing that the vaccine is a global good, there is no doubt that the country that can produce it will benefit from it first. In light of this, the world 
needs to be working together for the development of the vaccine. For example, China is in phase 2 of vaccine trials, but they do not have enough 
infec�on cases to test it. This is just one example to demonstrate that the world needs to work together. The vaccine produc�on chain is complicated 
and requires collabora�on across the globe.

The next 6 months will have most countries focusing internally on domes�c issues at hand. We do not an�cipate much coordina�on and leadership 
between ASEAN countries. Each country has their own agendas and plans for containing the virus. It is also essen�al to note that each ASEAN 
countries have different circumstances, condi�ons and capabili�es in mi�ga�ng COVID-19. This means that no one response will suit all ASEAN 
countries, and each strategy has to be evaluated against the demographic and economic condi�on of the country. Once the virus is contained, 
ASEAN can focus more on macroeconomic stability and cross-border collabora�on.

Q6: 
What do you think will happen to ASEAN in the next 6-12 months?

The compe��on and tension between the US and China have already been intense prior to the outbreak. The pandemic has caused new forms of 
tension and on-going blaming, but it has not fundamentally changed their rivalry, as it was already strong to begin with. ASEAN should remember 
to priori�ze macroeconomic stability and stay united, especially during challenging �mes like this.

Q7: 
How has pandemic fundamentally changed US rela�ons with China?

Modern produc�on is interconnected. One small disrup�on somewhere will result in a massive knock-off effect. Countries need to consider diversi-
fying supply chains in order to reduce dependencies on single points of failure. Although we cannot ignore China’s supply chain capabili�es and 
market, we need to be more cau�ous around depending on other markets and focus on building out domes�c capabili�es.

Q8: 
When do you think this supply chain disrup�on in China will affect other countries?

It is hard to imagine a world without the US dollar. There may be more bilateral agreements to use the RMB, as we see that already happening today. 
However, if China wants RMB to be the interna�onal reserve currency, then the government will have to give up control over the currency. We 
an�cipate that the US dollar will remain the most dominant currency for point of reference in the world.

Q9: 
Will the current situa�on empower China’s RMB to be more influen�al? Will this become the interna�onal currency?

At this point, none of the projec�ons is accurate, as there is so much about the pandemic that we have yet to fully comprehend. We do not know if 
and when the vaccine can be developed, and do not have an accurate �meline for its produc�on either. However, this is a �me where ASEAN can 
accelerate our efforts to increase awareness and ac�veness as a global investment des�na�on, building on internal supply chain capabili�es, and 
doubling down coopera�on for macroeconomic stability and recovery.

Q10: 
What will Southeast Asia’s recovery look like? Is it a V, L, or U-shaped curve?
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Public debt is piling up1.

Every country is implementing different strategies to keep its citizens safe and the economy stable. As such, we see this as a positive 
environment for startups in Southeast Asian region. With various initiatives to help fund businesses and the opportunities to obtaining 
foreign contracts, plus the efforts for countries to further diversify their supply chains, the Southeast Asian region is well-positioned for 
strong growth.

The US and China trade war has caused many factories to move into the ASEAN region. Vietnam is by far the largest beneficiary. Malaysia 
has also seen an increase in demand for electronic parts. As we move forward, the tension between the two largest economies and 
changes from the pandemic will impact the Southeast Asian region drastically.

ASEAN is home to young, literate and increasingly urbanised and aspirational populations. A new generation, with higher incomes and 
brighter employment prospects is demanding a range of better-quality products and services and this presents a significant opportunity 
for businesses to tap into.

Going forward, we can expect to see an enhanced focus for ASEAN countries to develop strong domestic economies and trade relation-
ships in areas providing comparative advantages. 

Our Research 
Team View
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The coronavirus pandemic is a game-changer for the global economy. The Economist Intelligence Unit does not expect global GDP to recover to 
pre-coronavirus levels un�l 2022. Tackling the pandemic will require extraordinary fiscal efforts, in the light of lower fiscal revenue and much higher 
healthcare and social expenses. Governments in most developed countries have also concluded that an increase in public expenses, and, therefore, 
public debt levels, is preferable to the widespread destruc�on of produc�ve capacity during the epidemic. As a result, public debt levels will increase 
sharply this year. 

For the most reliable sovereigns, the cost of servicing higher levels 
of public debt will not be an immediate cause for concern. However, 
governments will eventually have to confront the debt pile-ups. To 
curb fiscal deficits, governments in most developed countries will 
not be able to pursue spending cuts. Austerity absorbs poli�cal 
capital, and there might not be enough le� to pursue such a plan, 
especially given that the last period of belt-�ghtening was so recent 
for many countries. Governments are also unlikely to be able to 
make the sorts of savings that could meaningfully reduce debt 
stocks. In many economies, the public sector is much smaller than 
before the 2008-09 financial crisis. Cuts to healthcare spending, for 
instance, are unlikely, as the epidemic has brought to light the stress 
that health systems are under because of recent austerity measures. 

Governments have li�le fiscal room for manoeuvre 2.
Rather than drama�cally cu�ng spending, governments are likely to 
look at the other side of their balance sheets and consider raising 
fiscal revenue. Among advanced economies, the trend over the past 
40 years has been one of lower corporate and personal income 
taxes. Demographic changes were already going to force govern-
ments to reverse this eventually; the coronavirus crisis might mean 
that they will have to do it sooner. However, it is not clear whether 
governments will be able to raise taxes quickly enough for such 
measures to be sufficient. Investors’ appe�te for increased amounts 
of sovereign debt may also wane. 

1 (ii)    Sovereign debt crises are coming
(Source: The Economist Intelligence Unit, June 2020)
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Poorer countries will emerge from the coronavirus
crisis even more indebted 4.

However, most new funding (albeit on concessional terms) will be added 
to the balance sheets of emerging economies. In addi�on, the debt-as-
sistance package from the G20 is a delay rather than a write-off; debt 
repayments will remain outstanding and con�nue to accrue interest as 
�me passes. Many countries will therefore emerge from the current 
virus-driven economic crisis even more indebted and financially stressed 
than before. This will raise concerns about their ability to repay external 
debt in the absence of more comprehensive debt-relief plans. Sovereign 
defaults might not take place this year, but they are likely among poor 
countries in the medium-term.

Mul�lateral assistance will give poor countries some
breathing space 3.

Poorer countries would be among the hardest hit in such a scenario; 
their indebtedness has risen sharply over the past ten years. In an 
effort to mi�gate the economic impact of the pandemic, mul�lateral 
financial ins�tu�ons, together with the world’s wealthiest countries, 
have offered substan�al financial support to help to ease the 
financial burden on low-income and emerging-market economies. 
The IMF, the World Bank and other mul�lateral development banks 
have ramped up their emergency funding support, debt relief is on 
the agenda and the G20 is offering substan�al financial support by 
suspending debt repayments. These efforts will give the world’s 
poorer countries some short-term breathing space, as well as 
freeing up resources for them to beef up healthcare spending and 
implement economic s�mulus and relief programmes. 

What will China do? 5.
China’s major role as a creditor will complicate restructurings. China 
is the largest single lender to low income countries and emerging 
markets in general. Many emerging markets have developed a high 
financial exposure to China through credit facili�es and loan 
arrangements o�en linked to commercial projects, secured at 
market rates and backed by collateral. A report published in June 
2019 by the Kiel Ins�tute for the World Economy es�mated that 
developing and emerging market countries owed about US$380bn 
to China at the end of 2017, compared with US$246bn owed to the 
group of 22 Paris Club members. The amounts outstanding—and 
wider exposure to China—have increased further in recent years, 
given the financing pledges made by China, especially in African 
countries. Whether China will agree to renego�ate loans that it has 
extended to poor countries remains unclear. China might accept to 
rollover part of the debt. If debt is not restructured or repaid, 

however, China might look to seize some assets from its creditors, as it 
did with a port in Sri Lanka in 2018. In the medium term, this will only 
increase the dependency of poorer countries on China. 
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Large-scale debt relief faces major challenges 6.
A�en�on could turn to more widespread debt restructuring and 
debt relief as the coronavirus crisis unfolds in the developing and 
emerging worlds. Steps in this direc�on would require the leader-
ship of the G20, the backing of mul�lateral financial ins�tu�ons and, 
crucially, the full engagement of China. Adding private creditors to 
the mix would provide a substan�al boost, but this is unlikely. It is 
also unclear whether private investment funds would accept debt 
restructurings, and if so on what terms. The current frac�ous nature 
of global geopoli�cs, as well as historical precedent, suggest that 
any debt restructuring or write-offs are more likely to occur on a 
case-by-case basis rather than as a broad-brush policy. Protracted 
and messy debt restructurings would make sovereign debt crises 

even worse. This would send the global economy into another, 
possibly much deeper, recession.

As the coronavirus pandemic continues to take a toll on the world, sovereign debt is almost a necessity for the continuation of countries. 
Malaysia’s reliance on debt has become more pronounced in 2020, as the government introduced four economic stimulus packages in just five 
months. These packages have a cumulative value of RM295bil. 

According to the Socio-Economic Research Centre executive director, the country’s total debt level has reached RM1.104 trillion, roughly 78.8% 
of our GDP, which includes the contingent and other liabilities. With the introduction of the four stimulus packages, the debt amount could 
increase by another RM35bil.

As we continue, it is inevitable that the country’s debt position will be higher than the pre-pandemic levels. 

Though these numbers may seem overwhelming by themselves, under the current circumstance, the government has limited options to 
support the economy. Despite the increase in debt levels, the market remains relatively assured about the country’s ability to service its debts.

Takeaways from the report: 

Though helps is being offered by various financial institutions and wealthy countries, 
interest continues to accrue and debts have to be repaid.

Debt relief and debt restructurings may have to be considered. 

Private investment funds would provide a substantial boost, but on what terms?

If restructurings are not done well, it may send the global economy into another recession.

In the medium term, we may see countries defaulting on their debts.

Our Research 
Team View
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GEORGE TOWN • Malaysia's Federal Agricultural Marke�ng Authority has an�cipated a 
lower-than-normal durian yield this season, at below 300,000 metric tonnes, due to 
frequent rainfall and a lack of manpower to look a�er durian farms as a result of move-
ment curbs owing to the coronavirus.

In addi�on, the prohibi�on of gatherings around roadside stalls has also posed some 
challenges for the industry.

Nevertheless, con�nuing demand for the fruit both locally and interna�onally has the 
industry op�mis�c about prospects for the year.

Given the inability to take the fruit directly to people, many durian traders have turned 
to online pla�orms for sales while adhering to the movement control order (MCO).
A box of branded durians, such as Musang King and D24, that usually costs RM35 is now 
being sold for as low as 66 sen as part of one online site's super sales promo�on that 
ends this Saturday.

One of the par�cipa�ng durian sellers, Ms Leow E. Shuen from Penang, said each box of 
durians would weigh between 300g and 380g.

"It's the �me to enjoy the King of Fruits. For this campaign, we are selling our branded 
durians at 66 sen per box. Usually, it costs between RM35 and RM38. We hope to build 
our brand and sell our products on more online pla�orms and bring our business to 
greater heights," said Ms Leow.

"We received a lot of orders for our durian delivery service during the MCO and 
condi�onal MCO period. We first offered delivery services in 2018, but back then, many 
local and foreign tourists s�ll preferred to dine in.

"This year, we have no choice but to cater only to delivery. We have been delivering 
durians to our customers as far as Selangor. As our customers are adap�ng to the new 
norm of ordering durians online, we have to be innova�ve too," she added.

Durian seller L.Y. Ang said business has been good since he began selling online in April.
"Business was brisk from the beginning. I was selling through online pla�orms and there 
were agents who came to us for durians. It's the peak season now and we are dealing 
with many wholesalers from Kuala Lumpur.

A box of branded durians, such as Musang King and D24, that usually costs RM35 is now 
being sold for as low as 66 sen as part of one online site's super sales promo�on that 
ends this Saturday

"Most of them are looking for branded durians such as Musang King, black thorn, Hor 
Lor, Hong Xia and green skin," he said.

Shopee regional managing director Ian Ho said a wide 
range of durians such as D24 and Musang King would be 
available under the 66 sen super deal.

"Consumers simply need to stay tuned and get onto the 
pla�orm at midnight. They will need to be fast as there 
will be limited quan�ty each day. If users miss that 
window, they can also look for other 'shocking' deals 
throughout the campaign.

"Close to 500 packs of durians, including Capri, Hor Lor 
and Musang King, will be sold at a�rac�ve deals, star�ng 
from 15 per cent off.

"Most of the products are vacuum packed so they are 
easy to be transported to the buyers. It also saves buyers 
the trouble of having to pry open the durians."

h�ps://www.straits�mes.com/asia/se-asia/malaysian-durian-traders-turn-to-online-sales

Read more at
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VENDOR/PLATFORM DELIVERY AREA COVEREDTYPE OF DURIAN SOLDNO.

It promises to deliver fresh 
premium durian to your 
doorstep in 60 minutes.

h�ps://topduriandelivery.com/

h�ps://www.facebook.com/�ptopdurian/

01     Musang King
    Red Prawn
    XO
    D101
    D11
    D15
    Others

    Selangor
    Penang
    Ipoh 

Here's a list of online durian sellers to satisfy your durian cravings:

It offers fresh and frozen durians 
on its website/facebook, via 
delivery/pick up at its shop in 
SS15.

02 Musang King
Blackthorn
D24
D13
D88
XO

Klang Valley
Kuala Lumpur
Selangor

h�ps://www.dmalai.com.my/en_MY/

h�ps://www.facebook.com/dmalaiofficial/

It promises to deliver 
vacuum-packed durians from their 
farm to you within three hours to 
maintain the freshness.

04 Musang King
Kulit Hijau
X.O
Jantung
D24
D 2
Tawa
D10

Klang Valley
Kuala Lumpur
Selangor

h�ps://sinnaco.com/

h�ps://www.facebook.com/SinnacoDurianSpecialist/

It does next-day deliveries within 
Kuala Lumpur and Selangor.

05 Musang King
D101

Klang Valley
Kuala Lumpur
Selangor

h�ps://www.durian-hill.com/

h�ps://www.facebook.com/official.durianhill/

It offers same-day delivery of 
hand-picked durians from their 
farms to their customers. It 
guarantees a replacement of 
brand new durian if your order 
sour or unripe.

03 Musang King
D101
D13

Klang Valley
Selangor

h�ps://durianbear.my/

h�ps://www.facebook.com/DurianBearMY/
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Here's a list of online durian sellers to satisfy your durian cravings:

VENDOR/PLATFORM DELIVERY AREA COVEREDTYPE OF DURIAN SOLDNO.

06 Musang King
Cheng Pi
Capri
XO
Red Prawn
D101
Blackthorn

Kuala Lumpur
Selangor

h�ps://duriandeliverykl.storehub.me/

h�ps://www.facebook.com/DuriansDeliveryKL/ 

It is also offering delivery services 
as their famous durian buffet 
outlet is not open for dine-in.

07 Musang King
Red Prawn

Klang Valley

h�ps://durianman.eatmol.com/menu-durian-man

h�ps://www.facebook.com/durianss2/

Support and buy durian from the 
SEMOA Educare Centre as 
proceeds will go towards funding 
Orang Asli children's educa�on!

The non-governmental organisa-
�on is selling durians fresh and 
straight from a small orchard in 
Raub, Pahang.

09 Musang King
D24 

Kuala Lumpur
Selangor

It offers only the best durian with 
the mo�o "Quality is our priority".

08 Musang King
D24

Klang Valley
(Third Party Delivery Services)

+6012-225 8704

h�ps://www.facebook.com/donaldsdurianpj/

+6017-275 4842 

SEMOA
EDUCARE
CENTRE
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Due to the limited movement by MCO, the durian market experienced reduced demand. Physical store can only sell so much with 
restrictions on the number of customers they can have at one time. Many sellers resulted to reducing their prices in attempt to create 
more demand, in addition to moving online platforms. 
 
It is very important for companies to be able to pivot and adapt to new trends. As the market shifts towards online platforms, 
businesses have to be ready to move with it. Durians being sold online is a testament to the acceleration of digital transformation 
and innovation of businesses.  

As we look forward to the future, we expect the demand for durians to increase. Many sellers are offering special promotions to 
incentivise people to buy durian online. For example, some stores are even offering free delivery. 

Durian is one of Malaysia’s favourite fruits, if not its favourite. Even in China, durian is highly sought after. In the long run, we foresee 
that the demand for durians may actually be greater than before, with the introduction of online selling. 

Our Research 
Team View
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According to a report from CGS-CIMB Research dated 11 
June, 2020, TOPG 3QFY8/20 net profit came in at 
RM347.9m (+366% yoy), bringing its 9MFY8/20 net profit 
to RM575m (+97.9% yoy).

The research unit says this was within its expecta�ons 
(42% of its full-year forecast), but above the Bloomberg 
consensus’ es�mates (63% of Bloomberg). This is given 
CGS-CIMB expecta�ons of stronger qoq and yoy results in 
4QFY20.The company also announced an interim 
dividend of 10sen/share, within its expecta�ons.

According to the research house, TOPG expects the 
demand for its gloves to be strong un�l at least 
3QFY8/22. This is given that its order lead �me as at Jun 
20 has risen by 13-14 months to Jul-Aug 21 (from 10 
months at Apr 20).

In addi�on, it is also seeing an increase in spot orders, 
with the company planning to allocate 20% of its capacity 
catering to spot orders (our current es�mates input only 
10% spot orders) that enjoy higher selling prices (2-3x of 
recurring orders).

Going forward, the research house expects TOPG to 
con�nue recording sequen�ally-stronger results on a 
quarterly basis in FY21. This would be premised on: i) 
higher glove sales, ii) further increase in ASPs, and iii) 
be�er economies of scale.

The research house gathers that TOPG plans to gradually raise its ASPs (+30% qoq in 
4QFY20 followed by +15.7% qoq in 1QFY22) with the gradual commissioning of new 
produc�on capacity of 26.6bn by end-4QFY21 (36% growth from capacity of 73.8bn 
pieces p.a. at end-3QFY20).

Given the in-line results, CGS-CIMB Research says it is making no changes to its FY20-22F 
EPS. The research house reiterates its Add call and TP of RM25.00 (pegged to 22x CY21 
P/E, +0.5 s.d. above its 5-year mean) are also retained.

The research house says it con�nue to like TOPG as the key beneficiary of the current 
favourable supply-demand dynamic in the glove sector due to the Covid-19 outbreak, 
given that it is the world’s largest glove maker by capacity (78.7bn pieces p.a. currently).

1 Malaysian Rubber Glove Sector (Top Glove and Supermax)
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In a recent note dated 2 June 2020, research house 
CGS-CIMB Research has highlighted that SUCB had 
indicated that its order lead �me has lengthened to Jun 
2021 (end-FY6/21), which is 12 months (vs. Its previous 
assump�on of 10 months).

This is on the back of favourable supply-demand dynam-
ics in the glove sector, owing to Covid-19. The research 
house is also confident that SUCB is confident of raising 
its ASPs by 10% each month from Jun �ll Dec 2020, vs. its 
previous expecta�on of a 10% monthly increase from Jun 
to Sep 2020.

In fact, it was stated that in order to ensure no cancella-
�on of orders, SUCB is reques�ng that its customers pay 
deposits (30-50%) in advance to lock in their orders. This 
is par�cularly for orders from non-recurring customers 
and/or spot buyers.

CGS-CIMB es�mates that up to 15-20% of SUCB’s capacity 
mainly caters to spot (ad-hoc) orders (mainly from 
government and non-government organisa�ons), which 
typically have higher selling prices (premium of 30-70%) 
vs. recurring orders, resul�ng in higher margins for SUCB.
Meanwhile, the research house also wrote that since the 
Covid-19 outbreak (Mar 20), SUCB has been selling more 
gloves under its original brand manufacturing (OBM) at 
95% of its total sales volume vs. 70% pre-Covid-19.

This is via its own distribu�on centres (7 glove distribu-
�on centres globally – 55%) as well as via third-party 
distributors (40%). In our view, this manufactur-
ing-cum-distribu�on model (focusing on selling OBM 
gloves) allows SUCB to garner higher margins and be�er 
pricing power as it is able to sell directly to end-custom-
ers.

For the upcoming 4QFY6/20 results, the research house 
expects SUCB to record sequen�ally stronger earnings of 
RM130m-135m. It also believes that the company’s 

sequen�al results will remain strong up to 2QFY6/21.
With a longer order book visibility and factoring in higher ASPs (current assump�on of a 
10% monthly increase in 1HFY21 from only 1QFY21 previously), the research house has 
raised its FY21-22F EPS for the stock by 33.3-38.7%. It has also raised the target price for 
the stock to RM9.80 (28x CY21 P/E). CGS-CIMB Research said it con�nued to like SUCB 
for its a�rac�ve valua�ons (35.1% discount to the Malaysian glove sector average CY21F 
P/E of 35.1x) and OBM business model, which allows it to garner be�er margins vs. its 
peers given the current strong surge in glove demand.

1 Malaysian Rubber Glove Sector (Top Glove and Supermax)
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The strong rise in the glove share prices could also mean higher risk for traders or investors attempting to take a position in these stocks at 
this juncture.

For elite traders, rubber glove counters remained one of the best sectors to trade right now given its thematic theme being in favour now as 
well as the volatility in the sector.

As an elite trader, you should not fear re-entering a stock just because it has gone up much. What you want to know in advance are the 
correct re-entry level, the optimum stop loss then upon re-entry, and the correct position sizing to re-enter.

Using our calculated proprietary algorithm based on the level highlighted a few days back, elite traders should have already re-entered 
rubber glove stocks at the following key levels highlighted then:

These key levels are calculated in advance and elite traders only need to monitor to see whether these levels are breached to initiate their 
trading action. For Top Glove, the level to re-enter is RM15.10 and for Supermax, RM7.10.

Elite traders only simply need to buy at the earliest one or two bids above RM15.10 (RM15.20) for Top Glove and RM7.10 (RM7.20) for 
Supermax to immediately re-enter the stock and set an optimum stop loss to address the risk of the position.

The next key question is when should you take profit on Top Glove and Supermax after getting in early on re-entry and what is the optimum 
stop loss level to protect your position.

The key levels are given below for all main rubber glove stocks:

Our Research 
Team View

SECTOR RUBBER GLOVES KEY RE-ENTER LEVEL CLOSING PRICE
6 JULY 2020

GAIN/(LOSS) GAIN/(LOSS)STOCK CODE

Adventa Bhd
Careplus Group Bhd
Comfort Glove Bhd
Hartalega Holdings Bhd
Kossan Rubber Industries
Rubberex Corp M Bhd
Supermax Corp Bhd
Top Glove Corp Bhd

1.450
1.350

7.100
15.100

1.710
1.550

10.360
19.960

0.260
0.200

3.260
4.860

17.9%
14.8%

45.9%
32.2%

7191
0163
2127
5168
7153
7803
7106
7113

1
2
3
4
5
6
7
8

SECTOR RUBBER GLOVES OPTIMUM STOP LOSS % RISKSTOCK CODE

Adventa Bhd
Careplus Group Bhd
Comfort Glove Bhd
Hartalega Holdings Bhd
Kossan Rubber Industries
Rubberex Corp M Bhd
Supermax Corp Bhd
Top Glove Corp Bhd

1.43
1.31
3.19
14.82
9.10
3.13
8.70
17.43

-9.2%
-11.6%
-11.2%
-9.7%
-19.6%
-12.3%
-19.9%
-15.1%

7191
0163
2127
5168
7153
7803
7106
7113

1
2
3
4
5
6
7
8
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Remember that if you don’t know what is your edge in trading and investment over the million of other traders and investors out there, 
you probably don’t have one.

In short, do not over-complicate your trading and you should spend more time on your trade management rather than over-thinking 
and over-analysing.

In fact, we seldom rely on more than a few critical levels to manage our position using our proprietary trading algorithm. That’s what 
elite traders do with utmost confidence and comfort.

We suggest you do the same if you want to elevate your trading to the highest level. Do not always second-guess yourself by getting 
conflicting information from all over the place.

Important Disclaimer and Terms and Conditions

Certain information has been redacted and the full content is restricted to PEG Holdings clients, shareholders, fund management entity 
and any affiliates or business partners approved by PEG Holdings only. You can register your interest and personal log-in here.

The content in the Research and Market section are only for general market information and should not be construed as an investment 
advice or constitute a recommendation to buy, hold or sell any instruments or markets. The information represents our personal view 
only and is for educational and general purposes only.

You should consult with your licensed investment adviser before attempting any real-life trading or investments in the marketplace. All 
information provided can change without notice and is not guaranteed for accuracy and completeness and is not for use by the general 
public. Please view the full disclaimer and terms and conditions notice here.

Please note that all algorithms calculated are dynamic and will change as prices, volume, and other proprietary factors etc. move in 
real-time.  All information pertaining to any technical or algorithm content are the proprietary assets of our affiliate partner, Bulls and 
Bears Research.

For more information on the algorithm, please contact our Corporate Finance and Research unit at:

Steven Liew
Head of Strategy
stevenliew@pegroupholding.com
Albert Ting

Head of Corporate Finance
albertting@pegroupholding.com

Our Research 
Team View
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Prima Fruita Sdn. Bhd.
1 Stop Durian Management Sdn. Bhd. (“1SDM”)

Country: 
Malaysia

Read more at
h�ps://www.dmalai.com.my/en_MY/

Company UpdatesOur Por�olio companies 

D'Malai is a Durian produc�on brand that is sourced from its own orchard and durian 
factory.
It is supported by Prima Fruita Sdn. Bhd.  which provides a one stop solu�on from 
durian planta�on, manufacturing, exports, retail and branding.

Prima Fruita is a Malaysian based company that specializes in growing the Musang 
King Durian on its planta�ons in Raub district Sungai Ruan named home of Musang 
King. The Companies primary focus is on supplying the highly sought a�er Malaysian 
Musang King Durian to China, Hong Kong and Singapore, the world’s fastest growing 
Durian markets.

D’Malai is currently managed by Mr. Mak Soon Yee, Mr. Ma�hew Lai, Mr. Nelson Lim 
and its team.

Its products include Fresh & Frozen Durian, Durian Paste, Durian Fruitlets, Durian 
Cendol, Durian Cheesecake, Durian Mooncake and other durian-related products.

D’Malai aspires to become the trusted durian brand in Malaysia, China, Hong Kong 
and Singapore with its home-grown, fresh and creamy Musang King durians with a 
dis�nc�ve aroma and flavours.

One stop solu�on provider in durian management:
 
     Durian Planta�on 
     Orchard Management 
     Durian Collec�on
     Durian Distribu�on
     Durian Processing
     Durian Export

Business:
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1.  Cardiotrack For Corporates - COVID19
     Susceptibility Check

(Source: https://www.youtube.com/watch?v=3ZXBka_9skw&feature=youtube)

With offices and factories re-opening a�er COVID19 
lockdown, it is a major challenge for the companies to 
maintain social distancing and keep the employees and 
the premises nCov free. Cardiotrack Consult COVID19 
Suscep�bility Pla�orm is a fully automated, comprehen-
sive yet simple repor�ng dashboard for office and factory 
managers offering: 

     clear risk indicators 
     a reliable suscep�bility risk score 
     geo-tagging of the user and mapping with containment    
     zones 
     teleconsulta�on within 60 seconds and 
     quick thermal screening through IR camera. 

Please contact +91 782990 3814 or write to info@cardiotrack.io  for more details. 

[Potential Excelerate 
Group Ltd is an early 
institutional investor in 
Cardiotrack, a disruptive 
healthcare diagnostics 
company since 2018, 
which is leveraging 
Internet of Things (IoT) 
and Artificial Intelli-
gence (AI) to change the 
face of rural healthcare 
in India and worldwide.]
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2.  Malaysia’s Young Elites – Third Series:
     Dato’ Sri Dr Sherwin Chew
  马来西亚首档青年励志节目《大马菁英》第三集:
  拿督斯里周正义博士

(Source: 企业总裁杂志 Top Corporate Leader, June 2020)

                                                                           Malaysia Young Elites: Malaysia’s first youth
                                                      inspira�onal program “Malaysia’s Young Elites” is led                     
                                                                           by the first Southeast Asia’s Chinese Entrepreneurship      
                                                                  Top Corporate Leader and DR PRODUCTION. “Malaysia’s          
                                                                      Young Elites" invites outstanding Malaysian entrepre-
neurs in various fields to explore the interviewee’s entrepreneurial story in a simple and 
in-depth way through dialogue while allowing the audience to understand the business 
model of the industry, thereby to encourage and cul�vate the youth entrepreneurship 
in Malaysia. The invited VIP guest for this series is our respected Dato Sri Dr. Sherwin 
Chew, who is one of the rising young self-made businessmen in Malaysia. Dato’ Sri is also 
the first Malaysian 80’s entrepreneur to have his company listed on Australian Securi�es 
Exchange.

Please find the link below for the full interview:
h�ps://www.facebook.com/216642411728308/videos/2594636573969752

During the interview, Dato’ Sri recounted how he realized a poten�al while at a conference in China. Soon a�er, he founded the Poten�al Excelerate 
Group. To him, it was very important to ins�l strong core values into the company and his team. By sharing about the various challenges he faced, he 
offered insights and encouragement to aspiring entrepreneurs.
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Disclaimer
While our Research Team has used reasonable efforts to obtain information from reliable sources, we make no 
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